One of the objectives of this research is to know the types of shares that are undervalued and overvalued by applying Capital Asset Pricing Model (CAPM) method, based on stock return and risk as a consideration in stock investment decision making process . In this study using the population on the company's shares listed in the Compass Market Index 100 period November 2014 -November 2017. Sample testing is done by processing data from the company's financial statements.The number of samples used in this study as many as 30 company shares, using purposive sampling method. The results showed that from 30 samples, showed 16 stocks included into the stock efficient (undervalued), meaning that the stock has an individual stock returns greater than expected rate of return. Therefore, the decision taken should sell the shares.While the remaining 14 shares are included in the stock is not efficient (overvalued), meaning that the stock has an individual stock return rate is smaller than the expected rate of return. Therefore the decision taken should sell the shares.
Introduction
Economic growth in Indonesia today is not only in the consumption sector but also in the investment sector. The government is also aware that investment is one of the most important factors in driving the economy. Therefore, the government is trying to improve investment procedures in the future so that it can stimulate a more favourable investment climate.
So it can be said that investment is a commitment to sacrifice current consumption with the aim of increasing consumption in the future. There are various types of investments, such as investing in real assets in the form of land, houses, gold while financial assets can be in the form of deposits, bonds, stocks, and other securities. The main objective of investors is to invest, of course, to obtain maximum profits. The level of profit that will be obtained depends on the level of risk of the stock. Analysis of risk and return is quite important for investors.
This study uses empirical data on Kompas 100 Index Market for the period 2014 -2017. The Kompas 100 Indexes are a market index consisting of 100 shares of public companies traded on the Indonesia Stock Exchange (IDX). The shares listed in the Kompas 100 Market Index are a collection of stocks that have high liquidity, a large market capitalization value, and have good fundamentals and performance. Thus, researchers want to examine whether there is a stock that is feasible to invest in stocks listed in the Kompas 100 Market Index by using the CAPM approach, which can be seen in terms of risk and return.
Rate of Return Assets and Risks Faced
Bali & Cakici (2004) stated that: "Stocks with high ratios of the book value of equity to the market value of equity (value stocks) have higher average returns than stocks with low book-tomarket ratios (growth stocks)." In the context of investment management, return is the reward earned from investment. The rate of return can be divided into two, namely the actual return and expected reutrn (Kayhan & Titman; . Actual return can be calculated using historical data, while expected reutrn will be known to investors in the future.
Expected return is the sum of the results of the rate of return that may occur in a period with profitability. Fama & French (2006) , the component of rate of return consists of: (i). Profit or capital loss is the rate of profit (loss) for investors obtained from excess selling price (purchase price) above the purchase price (selling price) where both occur in the secondary market; (ii). The yield is the income or cash inflows that the investor receives periodically, for example in the form of interest or dividends. Yields are usually expressed as a percentage of the capital invested by an investor (George & Hwang; 2010). Of the two components above, then can calculate the total rate of return in the rate of return by summing capital gain and yield.
The expected return of the portfolio is simply the weighted average of the expected returns of each stock (Floyd., et al; . The weighing factor is the proportion of funds invested in each share. Since the expected return of the portfolio is the weighted average of the expected return of each share, the contribution of share stock to the expected return of the portfolio will be greatly influenced by the expected return and the proportion of the initial market portfolio (Clare., et al; 2010). The risk is the amount of deviation between the expected return and the actual return. The greater the risk the greater the deviation. The risk is expressed as how far the results obtained can deviate from the expected results, (Hearn., et al; ). The amount of risk is proxied into the variance or standard deviation. The greater the value means the greater the deviation or the risk. Balvers & Wu (2006) , in the context of the portfolio, risks can be divided into two, namely: (i). Systematic risk "systematic risk refers to the portion of an individual asset's total variance attributable to the variability of the total market portfolio"; (ii). Unsystematic risk "Unystematic risk is the individual asset's variance that unrelated to the market portofolio (the asset's nonmarket variance) that is due to the asset's unique features". Systematic risk is a risk that can not be eliminated though by diversifying, because the fluctuation of risk is influenced by macro factors that can affect the market as a whole . For example changes in interest rates, foreign exchange rates, government regulations, and so forth. This risk can also be regarded as undervalued risk. Unsystematic risk is a risk that can be eliminated by diversification, as this risk involves the internal activities of each company or industry. These risk fluctuations vary in magnitude from one share to another (Frank & Shen; 2016) . Therefore each share has different sensitivity to each market change. Examples are capital structure factor, asset structure, liquidity 245 level, profitability level, and so on. This risk can also be said to be diversifable risk (Cohen., et al; 2003) .
According to Bekaert., et al (2007) there are several sources of risk that can affect the risk of any investment. These sources include: (1) . Interest rate risk is the variability of return caused by changes in interest rates; (2) . Market risk is the variability of return caused by overall market fluctuations; (3) . Inflation risk is the risk that affects all shares quoted in a particular currency; (4) . Business risk is the risk that arises because the company uses money instruments; (5) . Financial risk is the risk that arises because the company uses money instruments; (6) . Liquidity risk is a risk associated with a secondary market in which the investment instrument is traded; (7) . Exchange rate risk is the risk incurred due to changes in the exchange rate of a country's currency to other countries if investors invest into various countries; (8) . Country risk is a risk associated with the risk or political nature of a country in which to invest.
Risk Free Interest Rates and Asset Returns
Through Bank Indonesia Certificates (SBI), securities denominated in Rupiah currency issued by Bank Indonesia in recognition of short-term debt. SBI was first published in 1970 with the primary objective of creating interbank tradable money market instruments. However, after the issuance of a policy allowing banks to issue certificates of deposit in 1971, the SBI is no longer issued because the certificate of deposit will be able to replace the SBI. On June 1, 1983, there was a banking deregulation that made Bank Indonesia re-issue SBI as an instrument in conducting Open Market Operations (OPT) for the purpose of monetary contraction. SBI is one of the mechanisms used by Bank Indonesia to control rupiah stability. The interest rate applicable to each sale of SBI is determined by the market mechanism based on the auction system. Bank Indonesia (BI) is strengthening the monetary operations framework by introducing a new BI rate policy rate or BI 7-Day Repo Rate, which will be effective on August 19, 2016 . In addition to the current BI Rate, the introduction of the new policy rate is not change the monetary policy stance being applied (Grullon & Michaely; 2002) . BI introduced new BI reference rates for policy rates to rapidly affect the money market, banking and real sector. The 7-Day BI Repo Rate instrument as a new reference has a stronger relationship to the money market interest rate, transactional or traded in the market, and encourages the deepening of financial markets (Gupta & Newberry; 1997) .
Benić & Franić (2008) used Markowitz's normative analysis to form a theory related to how to determine prices on assets. This theory makes the assumption that investor demand for securities is as proposed by Markowitz's portfolio selection model. According to Markowitz, the price of securities is the price of equilibrium. That is, the investment term dimension for investors is the same and there is no tax. The CAPM concept is generally useful to quantify the relationship between risk and return. The diversified risk can be eliminated by simple diversification. The objective of the CAPM is to determine the Required Rate of Return-the minimum RRR of the investment at risk. In the CAPM model, the only calculated risk is the systematic risk projected into the bet (Bundoo; .
An asset that has a low beta value usually has a market price and its expected income will also be low. Conversely, assets that have a high beta value usually have a market price and expected income will be high. So, in general the more investors will be interested in buying on assets that have high beta value.
Research Method And Data Collection
In the investment decision analysis using the Capital Asset Pricing Model (CAPM) method consists of 2 variables that will be compared that is individual stock return (Ri) with the expectation return rate [E (Ri)].
Individual Return Shares Model (Ri)
Return is the rate of return from stock trading transactions to show the amount of profit or loss. The total return of an investment has two components. First, the dividends (profit sharing from the company to shareholders). Second, the value of the purchased asset may change, thus there is capital gain or capital loss. Capital gain can occur when stock prices increase. Conversely, capital loss occurs when stock prices decline (Bhandari; 1988) .
Return can be either realization return (actual rate of return) or expected return (expected rate of return of investor in the future). The return of individual stocks is the realization stock return calculated on a monthly basis , so that in processing the data using historical data from the stock price. Shares taken as samples are taken from stocks listed in the Compass Market Index 100, (Bhojraj & Swaminathan; . Here is the formula to calculate the stock return:
Capital Asset Pricing Model (CAPM)
CAPM is a model that links the expected return of an asset to a balanced market condition (Blitz, & van Vliet; ). The CAPM model can be used as a relevant risk measure and how the relationship between risk for each asset. Fama & French (2004) ; In the CAPM model there is a positive relationship between expected levels of profit and systematic risk (). Variable indicators of CAPM are: Market Return Rate (Rm) psar is a return fraction based on the development of the stock price index. This rate of return can serve as the basis for measuring investment perfomance from the portfolio (Haugen; 2002) . If the market rate of return is greater than the risk-free rate of return, it can be said that the portfolio investment perfomance is in good condition; otherwise if market returns are less than risk-free returns, it can be said that portfolio investment perfomance is not good (Frazzini & Pedersen ; . In calculating the market rate of return using monthly historical data from the Compass Market Index of 100 from November 2014 to November 2017. Here's the formula to calculate the market rate of return:
Information: Rm = market rate of return IHSGt = Compass market index 100th time t IHSGt-1 = Compass market index 100th time t
Risk Free Return Model (Rf)
This rate of return can serve as the basis for determining the minimum rate of return. This is because the return on investment in risky sectors must have a greater risk of investment in the riskfree sector. The basis used in the risk-free rate of return is the interest rate on securities issued by the government, namely Certificates of Bank Indonesia (Brennan., et al; 1998) . Calculates the risk-free returns as follows:
Information: Rf = risk-free returns n = number of data
Systematic Risk Model ()
Systematic or beta risk measures the volatility of portfolio returns with market returns. Volatility is the fluctuation of the rate of return of each stock or portfolio within a certain period (Carhart; 1997) . In the CAPM method, the bigger the beta the stock will be the greater the return to be obtained. Here's the formula of calculating systematic risk or beta stock: = beta securities to-i on the month to-t R i = return realization of securities to-i on the month to-t R m = return market on the month to-t = average market return on month to-t
Expected Return Model [E (Ri)]
CAPM is a model used to calculate the expected rate of return of a risky asset with the risk of the asset at a balanced market condition (Chen., et al; 2012) . The CAPM model is used as a relevant risk measurement tool and to determine the price of a stock by considering the risk contained in each asset. Here's the formula used to calculate expected rate of return:
Information: E(R i ) = expected rate of return R f = risk-free returns  i = systematic risk level of stock i E(R m ) = expected rate of return on the market portfolio
Security Market Line (SML) and Stock Classification for Investment
SML is a graph showing the typical relationship between diversified risk / systematic risk () with expected stock returns [E(Ri)]. If the stock is above the SML line then it can be said that the stock is undervalued, otherwise if the stock is below the SML line then it can be said that the stock is overvalued.
In assessing stocks for investment decisions is determined by comparing individual stock returns (R i ) with expected stock returns [E(R i )]. The formulation is as follows: (i). Stock is efficient if the return rate of individual stock is greater than expected stock return / (Ri)> E (Ri). (ii). Stocks are inefficient if the individual stock returns are less than expected returns / (Ri) <E (Ri).
Data and Research Criteria
This study uses empirical data on Kompas 100 Index Market 2014 -2017 period. Compass 100 Index is a market index consisting of 100 shares of public companies traded in Indonesia Stock Exchange (IDX). In this research will analyze the stocks efficiently and inefficiently to determine investment decision on stocks listed in Compass index 100 years 2014-2017. The number of companies listed in the Compass 100 Index is 100 companies. The process of selecting the sample is done by purposive sampling method with the following criteria: 
RESULT ANALYSIS AND DISCUSSION
According to Minović & Živković (2010) , the investment objective is to improve the welfare of investors. Welfare in this case represents monetary welfare that can be measured by the sum of current income plus the value of future income. Investors who choose to reduce their current consumption will have possible excess funds that can be used for investment. The fund, if invested, will provide hope of increasing the ability of investors in the future, which is obtained from peningkatann welfare investors. Therefore it can be concluded that the purpose of a company to invest is to earn profits in the future. Stock is a term that is not often heard in the business world.
Return of Individual Shares (Ri)
The return of individual stocks is the rate of return of each stock based on the development of the stock index. In this study, researchers used 30 research samples in the period November 2014 s / d November 2017. The results of the calculation of the return rate of individual stocks during the period November 2014 to November 2017, showed that the shares of the company Bank Rakyat Indonesia Persero (BRI) has the largest average rate of return of 0.5511 or 55.11% and shares with the lowest average rate of return ie -0.0392 or -3.93% of the company Matahari Putra Prima (MPPA). 
Market Return Rate (Rm)
Represents the market rate of return for the four study periods, November 2014 to November 2017. The largest market return rate occurs in October 2015 of 0.0760 or 7.60%. This figure describes the stock trading in the Compass 100 Index is very active in October 2015. While the smallest rate of return occurred in April 2015 which amounted to -0.0956 or -9.56%. This figure describes the condition of trading in Composite Stock Index 100 is experiencing sluggishness. The monthly average is the sum of all market returns divided by 36 months. When associated with the CAPM method, the market rate of return has a role as one of the variables used to calculate the magnitude of risk to be used in the CAPM formula. In addition, the market rate of return can also be used as a measure of stock investment perfomance by comparing it with risk-
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250 free market returns. If the market return rate is greater than the risk-free return rate (Rm> Rf), then the investment perfomance can be said to be efficient. On the contrary, if the market return rate is less than the risk free return rate (Rm <Rf), then the investment perfomance can be said to be inefficient.
Risk Free Return Rate (Rf)
The calculation of the risk-free return is shown in Table 4 .3. The highest risk-free return rate of 7.75% occurred in December 2014 to January 2015. Through the data, it can be said that if investors invest in the money market during the month, the profit earned by investors is 7.75% per year with a risk of 0% no risk). Investors certainly benefit from investing in SBIs or risky deposits. On the other hand, the lowest risk-free return is at 4.25% occurring from September to October 2017. 
Systematic Risk ( i )
Based on the calculation of systematic risk ( i ) of the 30 companies sampled, show that the greatest systematic risk is owned by Gajah Tunggal company (GJTL) with a value of 2.52. In other words, Gajah Tunggal Shares have the highest risk, have a very active tendency and are very sensitive to market price changes. On the other hand, the smallest systematic risk is owned by the company of London Sumatera (LSIP) with a value of 0.14. In other words, London PP Stock In the CAPM method, the risk is systematic ( i ) is the relationship between the rate of return of a stock and the market rate of return as it is the result between the stock covariance and the market variant. An investor should consider systematic risk ( i ) of each share because it will affect the fluctuation of the stock price.
Expected Returns [E (Ri)]
The expected rate of return is the amount of expected profit from investors on the investments made. Calculating expected rate of return can be calculated using the CAPM Method using the riskfree return variables (Rf), expected market returns [E (Rm)], and system risks from each stock ( i ). Table 4 .5 is the result of the expected rate of return of E (Ri) of 30 sample stocks. From the sample being processed, the highest expected return is the shares of the London Sumatera (LSIP) company of 0.0058 or 0.58%. While shares with the smallest rate of return is the shares of the company Gajah Tunggal (GJTL) of 0.0009 or 0.09%. In Graph 4.1, it can be seen that there is a negative relationship between systematic risk () with expected rate of return [E (Ri)]. The greater the systematic risk, the smaller the expected rate of return.
Securities Line Market Chart

Stock Investment Decisions Under CAPM
In determining stock investment decisions, investors should be able to distinguish efficient and inefficient stocks. Stocks are said to be stocks are efficient when individual stock returns are greater than expected returns [(Ri)> E (Ri)]. But stocks are said to be inefficient when the return on individual stocks is smaller than the expected rate of return [(Ri) <E (Ri)]. The following graph 4.2 is a graph that presents efficient / undervalued stocks and inefficient / overvalued stocks.
Fig(4.2): Efficient stock charts and inefficient stocks
Can be seen in Graph 4.2 there are 16 stocks are efficient / undervalued and the remaining 14 shares are inefficient / overvalued shares. It can also be seen that the shares of Bank Rakyat Persero (BBRI) have the biggest difference between Ri and E (Ri), which is 0.5511. Where Ri> E (Ri) shares BBRI is the most efficient stock in the Compass Market Index 100 in the period November 2014 until November 2017.
Conclusion
This study aims to obtain empirical evidence regarding the grouping of shares included in efficient / undervalued shares and shares that are included in the stock is not efficient / overvalued. This research is conducted by taking samples of 30 data classified in all industry sectors recorded in Compass 100 Market Index during the period 2014-2017.
The average return of individual stocks of 30 research sample companies is 0.0214 and the average market return is 0.0040. Thus, the average individual stock is greater than the average market share return. This condition describes the stock in a good perfomance. There are 16 companies classified as efficient / undervalued shares and the remaining 14 companies are in an inefficient / overvalued stock.
Given the limitations in this study and for further further research, here are some suggestions: (i). Adding other variables also influences the investment decision-making process such as the existence of information asymmetry or insider information practices. (ii). Using a wider sample research object that can provide more significant results with the stock market.
